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[Authoritative English text of this Department Notification No. Agr.-A(3)3/2003-Loose, dated
2-6-2007 as required under Clause (3) of article 348 of the Constitution of India].

AGRICULTURE DEPARTMENT
NOTIFICATION
Shimla 171002, the 2" June, 2007

No. Agr.-A (3) 3/2003-Loose.—Whereas, the draft of Himachal Pradesh Agricultural and
Horticultural Produce Marketing (Financial) Rules, 2006 were published in the Rajpatra Himachal
Pradesh Extraordinary on 18" September, 2006 vide Government Notification of even number dated
18™ September, 2006 for inviting objections and suggestions from the persons likely to be affected
thereby as required under sub-section (1) of section 83 of the Himachal Pradesh Agricultural and
Horticultural Produce Marketing (Development and Regulation) Act, 2005 within period of 30 days
from the date of publication;

And whereas no objection/suggestion from any quarter has been received within the
specified period;

Now, therefore, in exercise of the powers conferred by sub-section (1) of section 83 of the
Act ibid, the Governor, Himachal Pradesh is please to make the following rules, namely:—

Rules
CHAPTER-I

PRELIMINARY

1. Short title.—These rules may be called the Himachal Pradesh Agricultural and
Horticultural Produce Marketing (Financial) Rules, 2006.

2. Definitions.—(1) In these rules, unless there is anything repugnant in the subject or
context,—

(@) “Act” means the Himachal Pradesh Agricultural and Horticultural Produce Marketing
(Development and Regulation) Act, 2005 (Act No. 20 of 2005);

(b) “form” means a form appended to these rules;

() “market year” means the year commencing on the first day of April and ending on
31* March of the preceding year and any reference occurring in the text to ‘year’ or
‘financial year’ means and includes the market year; and

(d) “secretary” means the Secretary of an Agricultural Produce Market Committee.
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(2) Words and expressions used in the Act and not defined in these rules shall have the same
meaning assigned to them in the Act.
CHAPTER-II

ALLOWANCES OF THE CHAIRMAN AND NON-OFFICIAL MEMBERS OF THE BOARD
AND THE COMMITTEE.

3. Travelling and daily allowance to the Chairman (Non- official) and Non-official
members of the Board.—(1) Chairman (Non-official) and Non-official members of the Board shall
be paid travelling and daily allowance for attending meetings of the Board/ Sub-Committee thereof or
for attending any other business under the provision of the Act or the rules, framed thereunder at such
rates as are fixed by the State Government from time to time.

(2) Chairman of the Board shall be his own Controlling Officer for the purpose of
countersignature of travelling and daily allowance bills and for approval of his tour programmes.

(3) Managing Director of the Board shall be Controlling Officer for the purpose of
countersignature of travelling and daily allowance bills of the non-official members of the Board and
for approval of their tour programme.

4. Honorarium and Travelling allowance to the Non-official Chairman and non-
official members of the Committee.—(1) The Chairman (Non-official) of the Committee shall be
paid honorarium at such rate as is admissible to the Chairman of Zila Parishad

(2) The Chairman as also every non-official member shall be paid travelling allowances in
respect of every journey performed by him for the purpose of attending a meeting of the Committee,
or a Sub-Committee or for the purpose of attending to any other business assigned to him under the
provisions of the Act or the rules, framed thereunder at such rates as are fixed by the State
Government from time to time.

(3) The Managing Director of the Board shall be Controlling Officer for the purpose of
countersignature of travelling and daily allowance bills of the Chairman (Non-official) as well as the
members of the Committee and for approval of their tour programme.

CHAPTER-I
COMMITTEE FUND, EXPENDITURE AND ACCOUNTS

5. Maintenance of Committee Fund.—(1) All money received by the Committee under
sub-section (2) of section 49 of the Act shall be deposited in any bank as specified in sub-section (4)
of section 49.

(2) All remittances to the bank shall be made and acknowledged in accordance with the
Rules of Business of the concerned bank.

(3) At the close of each month or at such shorter intervals as may be the practice in vogue,
the bank shall, in accordance with its Rules of Business, strike a balance of account, and on receipt,
the Committee shall compare it and the statement of accounts with its own books.
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(4) All remittances tendered at a Government Treasury or a bank shall invariably be
accompanied by a challan or deposit slip in duplicate.

(5) The monthly or periodical statements of accounts furnished by the bank shall be
maintained properly and when called for be made available for inspection and audit.

(6) The pass book in respect of every account maintained by the Committee with a bank shall
be updated at least once in a month.

6. Expenditure.—(1) All payment shall be made through cheques after the bill of
expenditure duly supported by vouchers has been scrutinized and passed for payment by the authority
competent under the Financial Rules of the State Government.

(2) All cheques shall be jointly signed by the Secretary and the Accountant of the
Committee, or in his absence, by any other person authorized by the Committee by a
resolution.

(3) No expenditure shall be incurred for which there is no budget provision, until a budget
provision is made for such expenditure by re-appropriation from the savings under any
other head which has been duly sanctioned by the Committee and approved by the
Managing Director.

(4) The cash book shall be maintained by or under the overall supervision of the Secretary,
who shall act as the Drawing and Disbursing Officer of the Committee.

7. Monthly accounts.—At the close of each month, a statement of expenditure showing the
account of receipts and payments of preceding month shall be prepared by the Secretary in Form-*A’,
and he shall place it before the Committee at its next meeting simultaneously forwarding an
authenticated copy to the Managing Director.

8. Investment of surplus funds.—(1) A Committee and the Board may invest the surplus
funds,—

(i)  for the purchase or construction of buildings, or for acquisition or purchase of sites for
the market;

(if) in loans floated by the Government;

(iii) in the saving instruments of the Government of India and/or the State Government;

(iv) in debentures or any duly recognized financial instrument of any Scheduled Bank/
Mutual Fund etc.;

(v) inloans advanced to the Committees; and

(vi) in any other activity relating to the development of a market.

(2) No amount invested under clauses (ii), (iii) or(iv) of sub-rule (1) including interest
accrued thereon shall be withdrawn without the prior approval of the Committee or the Board, as case
may be.

(3) The account of investment of surplus funds shall be maintained in the register of
investments in Form ‘B’ :
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Provided that the Committee shall not invest more than fifty per cent of its surplus funds in
any one financial institution.

9. Preparation and submission of annual budget.—(1) The annual budget estimates of
income and expenditure of a Committee for the ensuing market year shall be prepared in Forms ‘C’
and ‘D’ by the Secretary and shall be placed before the Committee in the meeting to be held during
the first week of January to consider and approve the budget estimates, which shall then be forwarded
to the Managing Director latest by the 15" of January every year.

(2) The budget shall be accompanied by the followings, namely:—

(a) Statement in Form ‘E’ showing the details of pay scales and salary of employees of
the Committee provided for in the budget estimates;

(b) Statement in Form ‘F’ showing the details of the estimated expenditure on works
proposed to be undertaken during the ensuing market year; and

(c) Statement in Form ‘G’ showing the amount and details of loans obtained, the balance
outstanding against each loan and the amount proposed to be discharged during the
coming year, to be spelt out separately on account of principal and interest.

(3) Statement showing actual receipts and expenditure incurred during the previous
market year shall be submitted by the Secretary to the Managing Director, or to any other officer
authorized by him in this behalf, latest by the 30™ April of every market year.

(4) Notwithstanding anything contained in these rules, the Committee may with the prior
approval of the Board, incur expenditure during part of the ensuing market year to such extent as the
Board may, pending final approval of the budget, sanction in advance.

(5) At the close of each market year, a balance sheet incorporating therein annual receipts
and expenditure and assets and liabilities of the Committee shall be got prepared by the Secretary
from a Chartered Accountant which shall be approved by the Managing Director latest by the 30"
June each year.

10. Revised and Supplementary budget.—If the amount authorized in the budget to be
expended for a particular purpose is found insufficient or when a need has arisen during the current
year for supplementary or additional expenditure, the Board or the Committee, as the case may be,
may prepare a revised or supplementary budget, which shall be considered and approved by the
Government or the Board, as the case may be.

11. Separate account for arbitration fee, security, etc.—(1) All moneys received by a
Committee by way of arbitration fee, or as security for costs in arbitration proceedings, or any
money received by way of security deposit, contribution to provident fund, or for payment in respect
of any notified agricultural produce, or on account of some other charges payable by the Committee,
or such other money received by the Committee as is specified in these rules or bye-laws, made
under the Act shall be deposited and credited to a separate account of the Committee with a
Nationalized bank or the Himachal Pradesh State Co-operative bank.

(2) Account of all such deposits and withdrawal shall be maintained by the Committee in
the registers which shall be subject to inspection and audit by an authorised officer or an agency
appointed for the purpose.
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12. Preparation and submission of plans and estimates for works.—(1) Preparation of
plans and estimates for works proposed to be undertaken by a Committee or the Board and estimates
for repairs of the existing buildings at the expense of the Committee or the Board, as the case may be,
shall be done in the Engineering cell of the Board.

(2) All civil works of the Committee and the Board shall be examined and technically
approved by the Engineering Cell of the Board.

(3) Plans and estimates for works, the estimated cost of which does not exceed Rs. 50,000
for each single work, subject to maximum works of Rs. 5 lakhs in a market year, may be sanctioned
by the Committee.

(4) Administrative approval and expenditure sanction of civil works the estimated cost of
which does not exceed five lakh rupees shall be accorded by the Managing Director, and civil works
exceeding five lakhs rupees but not exceeding ten lakh rupees, by the Chairman, and civil works
exceeding ten lakh rupees, by the Board.

(5)  The Engineering cell of the Board shall be responsible to execute all the civil works
on behalf of the Board and also of the Committees as deposit works, and on completion of works it
shall furnish utilization certificate to the funding body.

13. Giving aid to financially weak Committees in the shape of loan and grant.—(1) The
Board may advance loans to financially weak Committee(s) but in no case it shall exceed fifty
percent of the total income, which accrued to the Committee on account of market and registration
fees during the preceding year, on such terms and conditions and for such period as may be mutually
agreed upon on the basis of an agreement entered into between the parties to achieve the ultimate
object of bringing about the desired improvement in the management practices and financial health of
the Committee.

(2)  An application for loan shall be made in Form ‘H’ accompanying following documents,
namely :—

(i) the latest audit report;

(if)  the latest audited balance sheet; and

(iii) statement showing year-wise income and expenditure of the Committee for the last
three years, separately on account of market and registration fees.

(3) The Board may charge interest at the rate which in no case shall be less than the
minimum rate of interest charged by the Himachal Pradesh State Co-operative Bank. If there is a
default in the repayment of a loan, penal interest shall be levied at the rate of one percent over and
above the rate of interest agreed upon.

(4) If the loan is found to have been used for a purpose other than the purpose for which it
was sanctioned, the Board shall have the power to recover the entire amount of loan alongwith penal
interest.

(5) No second loan shall be sanctioned unless the previous loan has been fully repaid.
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(6) The Board shall keep strict watch on the implementation of the terms and conditions
agreed to by the Committee in the loan agreement to improve solvency and management practices.

(7) The Board may, in deserving cases, give grant-in-aid to financially weak Committee(s)
for such purposes and on such terms and conditions as may be approved by the Board.

14. Balance sheet.—As soon as possible but latest by the 31% May of each market year, the
Board and every Committee shall get their balance sheets prepared from a Chartered Accountant,
incorporating therein annual receipts and expenditure and assets and liabilities of the Board and the
Committee.

15. Annual reports.—(1) At the end of each market year, the Board and the Committees
shall prepare an Annual Report and submit a copy thereof to the Government and the Board
respectively in form ‘I’.

(2) The annual report elaborating the activities and the achievements in the preceding
market year shall also contain an overview of its financial position and the statement of receipts and
expenditure and also the balance sheet.

(3) As soon as possible the annual administration report prepared under sub-sule (1) shall
be placed before the Board for approval and the report as approved by the Board shall be printed
before 30" of September every market year.

16. Raising of loans by a Committee.—(1) For meeting initial expenditure on acquisition
of land, construction of buildings and other infrastructure for the establishment of a market
Committee, the Committee, with the prior approval of the Board, may raise loan either from the State
Government or from any Scheduled Bank or any other public financial institution.

(2) The Board may on behalf of a Committee approach the State Government to seek
Government guarantee on the loans raised from any Scheduled Bank or National Agricultural Rural
Development Bank (NABARD) or any Public/Development Finance Institution.

17. Refund in certain cases.—(1) The Board or a Committee, as the case may be, may
allow refund of an amount in the following circumstances:—

(i) where market fee has been recovered on a transaction which is exempted under the
Act or the rules framed thereunder, or when it has been recovered in excess of the
amount of market fee due;

(i)  where any fee or other sum which was not due but has been paid by mistake to the
Board or the Committee; and

(iii) under the orders or decree of a court of law, passed in a suit filed against the Board or
a Committee.
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(2) No application for refund shall be entertained unless,—

(i) itis made in writing to the Managing Director or the Secretary;

(if) itis complete and contains full and detailed particulars;

(iii) it is made within six months from the date of deposit;

(iv) the claim pertains to a transaction made within the previous three years; and

(v) the Managing Director or the Secretary concerned, as the case may be, after due
inquiry into the matter, is fully satisfied about the sustainability of such claim.

(3) The Managing Director or the Secretary concerned as the case may be, may order, in
writing, refund of such claim, only if he is satisfied that the amount of fee or other sum was not due
from the applicant but it has been deposited or paid under a bonafied mistake, which shall be
withdrawn from the relevant account and disbursed to the applicant, after observing all codal
formalities.

18. Repeal and savings.—(1) The Himachal Pradesh Agricultural Produce Market Rules,
1971 are hereby repealed.

(2) Notwithstanding such repeal any-thing done or any action taken under the rules so
repealed shall be deemed to have been done or taken under these rules.

Form ‘A’
(Seerule 7)

STATEMENT SHOWING ACCOUNTS OF RECEIPTS & PAYMENTS FOR THE MONTH
OF 200..........

(Figure in Rupees)
L =Tot=] | o] i

SI.No. Head Receipts

Upto previous months  During the month ~ Total

Market fee

Registration fee

Rent from Shops/Godowns
Interest on FDR/Saving
Interest on advances to the staff
Secruity

Receipt from G.I. Aid

Loan from Bank

Income from Weigh Bridge
Other income

boo~NouA®wNE
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Expenditure (Figure in Rupees)
SI. No. Head SOE Sanctioned Expenditure (payment)
budget
Upto previous During the Total
Month Month
1. Salaries
2. Wages
3. Travel Expenses
4, Medical
5. Reimbursement
6. Motor Vehicle
7. Hospitality and Entertainment Exp
8. Advertising and publicity
9. Honorarium
10. Office Expanses, (Postage, Hot and Cold Weather charges,
Electricity and motor Charges, Telephone bills etc.).
11 Publication
12 Furniture and fixture
13 Machinery and Equipments
14 Income Tax
15 Service Tax
16 Repayment of Borrowings
17 Interest
18 Furnishings
19 Litigation charges/legal expenses
20 Pension/Gratuity
21 Seminar and Training Expenses
22 Study tour
23 Depreciation
24 Printing and Stationery
25 Repair and Maintenance

26 Books/Library
27 Audit Expenses

28 Loans and Advances to the staff.

29 Development Activities:—
(M Construction, maintenance and improvement of Market Yards
(i) Construction of link roads

(iii) Research Scheme for betterment of Marketing
(iv) Data Operating and computer system with Market Yards
(v) Fire fighting and equipment in Market Yards
(vi) Post harvest infrastructure
(vii) Construction of Rest Houses for farmers
(viii)  Milk chilling plants
(ix) Maintenance of standard weights and measures
(x) Expenses on research and development, extension and training to farmers
in marketing of Agriculture produce.
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FORM “B”
[See rule 8 (3)]
REGISTER OF INVESTMENT
Sl Amount of Mode in Name of Date of Amount Rate
No. Surplus fund which surplus Bank/ Investment  invested of
Fund invested Institution interest
& No. where the
Amount is
Invested
1 2 3 4 5 6 7
Date of Maturity Signature Amount Date of Signature Remarks
Maturity Value of D.D.O Received. Receipt of D.D.O. if any
8 9 10 11 12 13 14
FORM ‘C’

[See rule 9 (1)]
PREPARATION AND SUBMISSION OF ANNUAL BUDGET OF AGRICULTURAL

PRODUCE MARKET COMMITTEE

BUDGET ESTIMATES FOR THE

INCOME : INRS....ccoovviveenen,
SI.No. Items Average Actual income Sanctioned
income for of the previous Budget estimates
the last 3 years year for the previous
year
1 2 3 4 5

1. Licence fees :

(i) Traders and Retail traders
(i) commission agents

(iii) Brokers

(iv) others

2. Market fee :

Total . .
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3. Sale of Books and forms

4. Miscellaneous :

(1) Interest on deposits

(i) Income from property

(iii) Income from write off cases etc.

(iv) Other income.

Grand Total . .

Revised Estimates Estimated Income Explanatory | Reference

Actual Estimated Estimated | Income of estimated note of to
Income for 9 | income for 3 | total for | Committee by the the explanatory

months. months the year. for the Managing | Committee. note of

year. Director for sanctioned
the year budget.

6 7 8 9 10 11 12
EXPENDITURE (Figurein RS.......ccoceuenenen. )
SI.No. Items Average expenditure Actual Sanctioned budget

for the last three expenditure estimates for the
years of the previous year
previous year
13 14 15 16 17

1. Contribution to Himachal Pradesh State

Agricultural Marketing Board.

Total

2. Establishment.

(M Pay
(i) Dearness allowance
(iii) House rent allowance
(iv) Other allowances
(as detailed enclosed)
Total . .
3. Wages :

Total . .
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4. Travelling allowance :

Q) To members
(i) To Staff
Total ..

5. Honorarium to Chairman/ members :

Total . .

Printing & stationary
contingency
Propoganda & publicity
Marketing extension
activities :
(1) Awareness camps
(i) Exposure visits
(iii) Exhibitions
(iv) Seminars/workshop
(V) Others

©wNo

10. Postage and telegram charges :
1.  Advertisement
2. Rent, rate and taxes
3. Motor vehicle expenditure

(i) Repair
(i) Fuel

Total . .

11.  Uniform dresses.
12.  Expenditure on works.
(i) New works

(i)  Maintenance of
Buildings.

Total . .

13.  Other expenditure

(please specify)
14.  Likely surpluses

Grand Total . .
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Details of revised Accounts :

Estimated
Actual Estimated Estimated expenditure
expenditure expenditure total expenditure of committee
for nine months for three months for the year
18 19 20 21

FORM ‘D’
[See rule 9 (1)]

PREPARATION AND SUBMISSION OF ANNUAL BUDGET

Permanent Budget Estimates for the year.........cccccccooeevveencennn,

Income In Rs. lakh | Details of Proposed Expenditure In Rs.
lakh
1. Permanent funds as it stood on (31- 1. ondeadstock ..............
3200 ) oiiiiiiies 2. Acquisition of land (Details)
2. Loanifany .............. 3. Development of market yard
3. Probable surplus ............. (Details)
4. Less amount already sanctioned but 4. other items.
not still spent:
(a)
Item Amount Sanctioned (b)
(©
(@) (d)
(b)
(©
(d)
5. Balance available
For expenditure.
Total . .
Secretary,

Agriculture Produce Market Committee
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‘FORM ‘E’
[See rule 9 (2) (a)]

Statement showing details of the establishment for the year

SI.No. Head of Designation of No. of No. and date Scale of
Account the posts sanctioned of Govt. order pay of
posts or any other the post(s)
authority
sanctioning the
post(s)
1 2 3 4 5 6
Names of present incumbents of the post and Total Total
their pay and allowance on the first April (7+8+9) anticipated
of the current year expenditure
Name of Pay on the DA + other under the
Incumbent first of April allowances head of account
during the
ensuing year
7 8 9 10 11
FORM ‘F’

[See rule 9 (2) (b)]
Statement showing details of the estimated expenditure on civil works to be executed during the
ensuing year

SI.No. Head of Name or description Name & date Amount
Account of the work of order of the of sanctioned
authority estimates
sanctioning
the work
1 2 3 4 5
Outlay incurred outlay proposed Remarks
on the work so far to be incurred
on the work
during the

ensuing year
6 7 8
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FORM ‘G’
[See rule 9 (2) (¢)]

DETAILS OF LOANS SANCTIONED TO THE COMMITTEE

SI. No. Head of Purpose for which Amount of
account the loan was loan sanctioned
sanctioned
1 2 3 4

Amount of loan drawn by the Committee No. of installments Rate of

in which the loan interest
Amount Date of drawl is to be repaid and

period of each
installments
5 6 7 8

Overdue amount of loan & interest to
be repaid, if any.

Overdue amount Amount of
of loan to be interest
repaid
9 10
FORM ‘H’

[Seerule 13 (2) (a)]

APPLICATION FORM FOR LOANS TO THE AGRICULTURAL PRODUCE MARKET

COMMITTEE
1. Name of Agricultural Produce
Market Committee.
2. Amount of Board share : Year Amount(in Rs.)
paid to the Board during last 1 2
Three years. X
3. The amount of loan
required.
4. The financial position of

the Committee be furnished
with supporting documents
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©CoOoNoOA~LNE

Purpose for which loan is
required.

Copy of resolution of the
Committee seeking loan
from the Board.

Whether the Committee has
also raised loan for the same
purpose or other purposes
from other sources.? if
yes, name of organization.

Signature of Secretary,
Agricultural Produce Market Committee.

FORM ‘I’
(See rule 15)

ANNUAL REPORT

Introduction

Market area Regulated Commodities

Rainfall and acreage under cultivation

Registered operators (Registration fee 5 years)

Avrrivals and valuation — Monthly figures of important commodities (5 years)

Annual Turnover (5 years)

Market fee — rate — income (5 years)

Market prices — monthly — most common prices

Oil mills and other processing concerns: their annual turnover
Sales through cooperative Societies — ratio with total turnover

Marketing charges
Movement of goods
Exports

Methods of sales
Agreements

Additional commodities to be regulated

Extension of Market area
Sale yards

Aurrivals and sales in sub yards

Village sales and propaganda

Exhibitions and stalls
Court cases

Cancellation of registrations

Disputes
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25. Meetings

26.  Audit of Accounts
217. Distinguished visitors
28. Conclusion

By order
Sd/-
Principal Secretary (Agr.).

=T, gaor dorn oiee A, fRHrae uew, Refe—s5 gRT gfad o iR



